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Studien zur Geschichte kapitalistischer Organisationsformen, 
Monopole, Kar telle und Aktiengesellschaften im Mittelalter und zu 
Beginn der Neuzeit. Von Jakob Strieder. Miinchen und Leipzig, 
Verlag von Duncker und Humblot, 1914. — xxix, 486 pp. 

Some fifteen years ago Werner Sombart , now professor of economics 
at Berlin , startled the scientific world by asserting in his great book on 
Capitalism that the accumulated funds which made possible the capi- 
talist development after the close of the Middle Ages had been derived 
from agricultural profits. One of his students, Jakob Strieder, who 
seriously doubted this conclusion, started to work in the archives of 
some of the south German cities and was able to prove conclusively in 
his Zur Genesis des modernen Kapitalismus , published in 1904, that 
in Germany, at all events, the accumulations had been derived, as had 
always been supposed, from the trading opportunities opened up in 
large part by the discovery of the new world. 

Having become interested in this general subject, Dr. Strieder, who 
in the meantime had become Privatdozent at Leipzig, continued his 
studies in the archives of six or eight important centers, like Dresden, 
Leipzig, Munich, Weimar, Augsburg, Vienna and Wetzlar, and suc- 
ceeded moreover in having put at his disposal noteworthy documents 
from a dozen other cities. As a result of these researches, Dr. Strie- 
der was able to trace in some detail the beginnings of capitalist devel- 
opment and more especially the origin of the early financial and indus- 
trial combinations analogous to our trusts and the German cartels. 
He has set his interesting results before the scientific world in a stately 
and well-printed volume of considerable importance to the student of 
economic history. 

The industry in which capitalism first made its appearance in Ger- 
many and which was indubitably of chief significance at the end of the 
Middle Ages and at the beginning of the sixteenth century was the 
mineral industry. The first book contains, therefore, a detailed de- 
scription of the German mines of various kinds and of the development 
of the conditions that have become familiar in modern times, from the 
financial control at the top, represented by the Fugger and other 
capitalists, to the growth of the proletariat at the bottom, with 
woman and child labor, the truck system, strikes and lockouts etc. 
The second book deals with the relations between this early capitalism 
and the economic ideas of church and state as represented in medieval 
ethics. This brings the author to a consideration of the monopoly 
problem as it developed in Germany in the sixteenth century. 
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These two books, which occupy about one hundred pages, form the 
introduction to the third book, which treats of the subject proper, and 
is entitled "Monopolies, Cartels and Corporations in the Middle Ages, 
and at the Beginning of Modern Times." On the basis of entirely 
fresh studies in the archives, Dr. Strieder is able to show how the 
German corporations, at least in the sixteenth century, developed 
out of the family firms and partnerships of the earlier times. He 
presents an account of capitalist combinations in a great variety of in- 
dustries, almost all of which, however, deal with important raw mate- 
rials. The first scheme of the kind which he discusses in extenso is the 
salt trust of the year 1301, a pooling arrangement made by the farmers 
of the salt monopoly, carried on by the governments of France and 
Naples respectively. The second important illustration is the alumin- 
ium pool or trust, of the year 1740, in which representatives of the 
papal see itself carried on negotiations with a variety of financiers all 
over the world. Then came the tin trusts in Saxony and Bohemia, the 
quicksilver trust in various parts of the empire and a number of other 
important combinations. 

The general conclusions to which Dr. Strieder comes are not very 
different from those reached by Professor Hermann Levy in his studies 
of the seventeenth and eighteenth-century trust and monopoly move- 
ment in England, which are well known to all students of the subject. 
These conclusions are that the origin of the combination movement in 
the early or pre-capitalistic period is to be sought in the fiscal neces- 
sities of government, and that the early monopolies, like the early cor- 
porations themselves, had a distinctly political side. The real contri- 
bution that is made by Dr. Strieder consists in affording abundant 
confirmation of the fact that the great financiers of the Middle Ages 
were concerned not only, as we previously knew, with financing loans to 
needy potentates, but also with controlling industrial production, as is 
the case at present. A fundamental difference, of course, is that 
whereas this relation now constitutes a characteristic mark of industry, 
it was confined, in the early Middle Ages, to a few selected industries 
which were, so to speak, oases in the desert of non-capitalist enter- 
prise. Dr. Strieder's researches will, however, serve as a useful cor- 
rective of those who are in the habit of dividing history into water-tight 
compartments or absolutely independent pigeonholes. In other words, 
from the beginning of industrial enterprise in the early Middle Ages we 
are confronted, in some industries at least, with characteristics that have 
in modern times become, if not universal, at least far more widespread 
than in the medieval period. 
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Dr. Strieder tells us that he hopes to continue his investigations in 
the archives of other cities and that it is his expectation to be able 
to add in this way considerably to our fund of knowledge. We sin- 
cerely trust that the present world- conflict will not interfere with the 
achievement of this scientific task. The book as it stands is a worthy 
companion to the epoch-making studies of Professor Scott on the early 
history of the joint-stock companies in England. Not the least im- 
portant feature to the student is the carefully selected bibliography. 

Edwin R. A. Seligman. 

Der Stoat als Schlichter gewerblicher Streitigkeiten in den 
Vereinigten Staaten, Kanada und Austrcdien. By Heinrich 
Junghann. Tubingen, J. C. B. Mohr, 1914. — xii, 93 pp. 

As suggested by the title, the monograph by Dr. Junghann is a 
discussion of governmental interference in industrial disputes based 
on the experiences of three countries, the United States, Canada and 
Australia. 

So much has been written of governmental attempts to prevent 
strikes and lockouts, especially of the experiments in Canada and 
Australia, that added discussion can be justified only when some- 
thing new can be offered. In method of approach and conclusions, 
Dr. Junghann cannot be said to have made a contribution. In a 
brief introduction in which attention is directed to the universal in- 
terest in means of insuring industrial peace, he raises the question 
which is the keynote to the article, namely, to what extent the gov- 
ernment shall be authorized to make use of compulsory power in its 
intermediary activities. He then proceeds to outline briefly for each 
of the three countries under consideration the development of labor 
organizations and anti-strike and lockout legislation ; to state the 
attitude toward such legislation and to cite cases illustrating the en- 
forceability of restrictive provisions. The general conclusion is 
reached that conciliation has been attended with considerable success 
but that arbitration has failed. 

In explaining the failure of arbitration Dr. Junghann reveals most 
clearly his own philosophy respecting the labor problem. This 
philosophy is so interwoven with the entire discussion that it gives 
color to his criticism and conclusion. Two reasons are assigned for 
this failure: first, the absence of acceptable standards of justice, 
particularly as to which part of the national wealth should go to 
capital and which part to labor, and the inability of the arbitrating 



